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E.O. 11652: N/A 
TAGS: ENRG 

SUBJECT: JEC SUBCOMMITTEE REPORT ON FLOOR PRICE 
FOR ENDERS AND BOSWORTH 

1. THE SUBCOMMITTEE ON INTERNATIONAL ECONOMICS OF THE 
JOINT ECONOMIC COMMITTEE HAS ISSUED TODAY A BRIEF REPORT 
(26 DOUBLE SPACED PAGES) ENTITLED, QOUTE, THE STATE 
DEPARTMENT S OIL FLOOR PRICE PROPOSAL: SHOULD CONGRESS 
ENDORSE IT? UNQUOTE. THE REPORT CONCLUDES, QUOTE, A MINI- 
MUM PRICE FOR OIL IMPORTS IS NOT AN APPROPRIATE METHOD TO 
PROTECT DOMESTIC INVESTMENTS IN CONVENTIONAL ENERGY RE- 
SOURCES FROM BECOMING NONCOMPETITIVE IF WORLD OIL PRICES 
DROP. THE UNITED STATES GOVERNMENT SHOULD CEASE IMMEDIATE- 
LY ITS EFFORTS IN THE INTERNATIONAL ENERGY AGENCY TO SET 
A MINIMUM IMPORT PRICE UNTIL SUCH TIME AS CONGRESS AUTHOR- 
IZES THE EXECUTIVE TO SEEK SUCH AN AGREEMENT. EXISTING 
LEGISLATION, SUCH AS THE TRADE EXPANSION ACT OF 1962, 

SECTION 232, AS AMENDED, SHOULD IN NO WAY BE CONSTRUED AS 
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2. THE REPORT NOTES THE JEC FIRST DISCUSSED THE IDEA OF 

A FLOOR PRICE WITH ASSISTANT SECRETARY ENDERS IN NOVEMBER 
1974. SUBSEQUENT WITNESSES INCLUDE SIMON, BENNETT, PRO- 
FESSORS BRANSON OF PRINCETON AND STEELE OF HOUSTON, KING OF 
GULF OIL AND JOHN LICHTBLAU. 
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3. THE REPORT STATES THAT THE FLOOR PRICE IS UNDESIRE- 
ABLE BECAUSE EXISTING INCENTIVES ARE AMPLE, IS A CLUMSY 
TOOL FOR CURBING CONSUMPTION AND IS UNNECESSARY TO INSURE 
THE UNITED STATES AGAINST COMPETITIVE DISADVANTAGE. 

THE REPORT SUGGESTS THAT DIRECT SUBSIDY OF ENERGY IN- 
VESTMENTS WOULD BE LESS COSTLY AND MORE EQUITABLE THAN A 
FLOOR PRICE. A FINAL SECTION OF THE REPORT STATES THAT 
NO AUTHORITY OR SUPPORT EXISTS FOR NEGOTIATION OF A FLOOR 
PRICE AGREEMENT AND CONCLUDES THAT IT IS NOT IN OUR BEST 
INTEREST TO HAVE THE UNITED STATES GOVERNMENT SEEKING 
AN AGREEMENT WHICH THE CONGRESS HAS NO INTENTION OF 
SUPPORTING. 

4. SENATOR JAVITS HAS INCLUDED DISENTING VIEWS ARGUING 
THAT THE FLOOR PRICE APPROACH SHOULD NOT BE REJECTED 
FLATLY AT THIS TIME. 

5. TAYLOR WILL CARRY A COPY OF THE DRAFT TO PARIS. KISSINGER 
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